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SUBJECT: AIR/WATER POLLUTION CONTROL EQPT. MARKET RESEARCH 
(UK) 

REF: STATE 2406 (NOTAL) 

1. POST EVALUATION SUBJECT RESEARCH SENT AS LONDON A- 19 
JAN.7. ADVANCE COPY SENT VIA FPO TO OIM/KEMP SAME DATE. 

AS NOTED SEC.3(A) LTC NOV. PROGRESS REPORT, POST REVIEW 
WAS EXTENDED TO PERMIT EVALUATION IN LIGHT OF LABOR GOVT 
NOVEMBER BUDGET SPEECH, AND INDUSTRY/LOCAL GOVERNMENT 
REACTION THERETO, SINCE STUDY WAS WRITTEN PRIOR TO FALL 
ELECTIONS AND SUBSEQUENT DRAFT BUDGET. DELAY APPEARS 
JUSTIFIED BY FACT BUDGET OFFERS ONLY SHORT-TERM 

AID FOR INDUSTRY LIQUIDITY PROBLEMS, AND ONLY LIMITED 
INCENTIVE TO NEW PLANT, PLUS IMPOSING SHARP LIMITATIONS 
ON PUBLIC SPENDING. 

2. FOLLOWING RESPONDS TO QUESTIONS RAISED PER PARA 2 
REFTEL: 

A. RESEARCH FIRM CONCLUSION (IN WHICH POST RELUCTANTLY 
CONCURS) IS THAT PRODUCT THEME AS WHOLE IS PROBABLY NOT 
SUITABLE FOR FULL-SCALE EXHIBITION, AND CERTAINLY NOT 
WHERE END-USERS CONCERNED. COMPONENTRY SHOW AIMED 
PRIMARILY AT UK MANUFACTURERS WOULO NEED HEAVY LICENSING/ 
JOINT- VENTURE EMPHASIS. MORE EFFECTIVE MEANS FOR PENE- 
TRATING END-USER SYSTEMS MARKET APPEARS BE SPECIALIZED 
TRADE MISSION. (FOR EMBASSY PARIS: THIS ECHOES IN PART 
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B. AS PER ABOVE, TYPE ONE SHOW INADVISABLE, EVEN FOR 
MANUFACTURER UNIVERSE OF 200 SOME 150 OF 

WHICH, INCIDENTALLY, IN POLLUTION-CONTROL BUSINESS INTER 
ALIA). MORE LIKELY PROSPECT WOULD BE FOR MULTI-FIRM BSP, 
OR JEEP IF FEASIBLE, EMPHASIS ON ECONOMICS OF SELECTED 
EQUIPMENT (E.G., FUEL SAVINGS FROM HEATING SYSTEMS 
FIRED BY PLANT REFUSE, WATER SAVINGS FROM RECYCLING, ETC 
SINCE HMG AND LOCAL AUTHORITIES PROBABLY RELUCTANT TO 
PRESS TOO HARD ON EXPENSIVE ANTI-POLLUTION MOVES WHEN 
BRITISH INDUSTRY IN PRESENT DEPRESSED STATE. TRADE 
MISSION LIKEWISE SHOULD HAVE SIMILAR APPROACH, WITN 
ADDITIONAL ATTENTION TO SEWERAGE PROBLEMS POSED FOR 
REGIONAL WATER AUTHORITIES BY PLANS FOR NEW PUBLIC 
HOUSING SCHEMES (ESSENTIALLY OUTSIOE OF LONDON). 

C. ABOVE REMARKS DESCRIBE OUR ATTITUDE RE TYPE ONE SHOW 
AT THIS TIME. 

D. PREFERENTIAL TARIFF RATES WILL IN MANY INSTANCES 
RAISE SERIOUS OBSTACLE TO US EQUIPMENT, WHICN REINTRO- 
DUCES EMPHASIS ON LICENSING AND JOINT- VENTURE. 

E. IN LIGHT OF DECISION TO CANCEL TYPE I SHOW, EMPOCON 
(NOW SCHEDULED APRIL 27-30, 1976) WOULD NOT BE PROBLEM. 
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